
TWO-POT 
RETIREMENT
SYSTEM

PURPOSE
The new Two-Pot Retirement System aims to allow 
members to access a portion of their retirement  
savings while still promoting long-term savings.

IMPLEMENTATION DATE 
1 September 2024.

LEGISLATION STATUS 
Currently in draft and subject to change.

LEGISLATIVE AMENDMENTS NEEDED
Revenue Laws Amendment Bill
•	 Ensures tax treatment aligns with the two-pot structure.  

Passed 17 May 2024.

Pension Funds Amendment Bill
•	 Provides regulatory framework for private sector funds.  

Passed 25 April 2024.

Government Employees Pension Law
•	 Needs amending for public sector retirement funds.

Investment growth remains attached to respective pots.

SAVINGS POT

Receives 1/3 of all  
new contributions (33%).

Accessible for withdrawal of at least 
R2,000 (pre-fees and taxes) once a year.

Taxed at marginal rates.

RETIREMENT POT

Receives 2/3 of all  
new contributions (67%).

Funds are preserved for retirement, 
providing a monthly pension.

Not accessible upon resignation  
but must be preserved.

VESTED POT

Contains all contributions and savings 
made up to 31 August 2024. 

One-time transfer of 10%  
(up to R30,000)  

to the Savings Pot as “seed”  
money from 1 September 2024.

Contributions cease from  
1 September 2024, but funds can be 
accessed according to existing rules.
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Disclaimer 

For internal use only. The information provided is of a general nature only and does not take into account investor’s objectives, financial situations or needs. The information does not constitute financial product advice and 
it should not be used, relied upon or treated as a substitute for specific, professional advice. It is, therefore, recommended that investors obtain the appropriate legal, tax, investment and/or other professional advice and 
formulate an investment strategy that would suit the investor’s risk profile prior to acting on such information and to consider whether any recommendation is appropriate considering the investor’s own objectives and 
particular needs. Although the information provided and statements of fact are obtained from sources that Analytics Consulting considers reliable, we do not guarantee their accuracy, completeness or currency and any such 
information may be incomplete or condensed. No guarantee of investment performance should be inferred from any of the information contained in this document. Collective Investment Schemes in Securities (“CIS”) are 
generally medium to long term investments. The value of participatory interests may go down as well as up and past performance is not necessarily a guide to future performance. 

Any opinions, statements and information made available, whether written, oral or implied are expressed in good faith. Views are subject to change, without prior notice, on the basis of additional or new research, new facts 
or developments. All data is in base currency terms unless otherwise indicated, and sourced as disclosed. 

UPON RESIGNATION

Vested Pot Savings Pot Retirement Pot

•	 Governed by existing rules  
and restrictions.

•	 Withdrawals taxed according  
to tax tables.

Accessible for withdrawal  
(full amount) subject to marginal 
tax rate.

Must remain preserved.

UPON RETIREMENT

Vested Pot Savings Pot Retirement Pot

•	 Governed by existing rules and 
restrictions.

•	 Up to 1/3 withdrawal as a lump 
sum (taxed on retirement lump 
sum withdrawal tax rate) balance 
to purchase an annuity.

Full benefit in cash (taxed on 
retirement lump sum withdrawal 
tax rate).

•	 Preserved until retirement.

•	 Compulsory to purchase  
an annuity (subjects to rules 
and restrictions).

SPECIAL CONSIDERATIONS
Members > 55 years
•	 Different rules based on whether they elect the two-pot system.

New Entrants and Members < 55 years
•	 Subject to the new system from 1 September 2024.

ADDITIONAL NOTES
•	 Members with less than R20,000 in their 

vested pot by 31 August 2024 cannot 
make immediate withdrawals.

•	 Withdrawals can be made electronically 
(App/WhatsApp) or by paper. Electronic 
withdrawals have lower admin fees than 
paper base.

•	 Legacy annuity policies or inactive funds 
excluded from retirement funds.

WITHDRAWAL  
VS RETIREMENT

REQUIRED INFORMATION
•	 Gender

•	 Surname, First names

•	 ID or Passport number

•	 Tax number

•	 Cell phone number 

•	 Email address

•	 Physical address

•	 Salary


